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Cabinet Decisions taken at the Cabinet Meeting held on 24-11-2025

01. Presenting the recommendations of the Finance Commission to the Parliament
9BEPS)

As per the provisions of the 154th article of the Constitution, the recommendations on the
principles that should be followed in allocating the resources and the allocation granted by the
budget for each Provincial Council established according to the 13th amendment of the
Constitution have been assigned to the Finance Commission. Accordingly, the Finance
Commission has submitted its recommendations to His Excellency, the President, on the manner
in which the capital allocations of the national budget 2026 should be assigned to the Provincial
Councils and on the adjustments made to the recurrent expenditure. Accordingly, the Cabinet of
Ministers has approved the proposal presented by His Excellency, the President, to submit the
aforementioned recommendations to the Parliament as per the provisions of sub-article 154R (7)
of the Constitution to implement the aforementioned recommendations.

02. Amendment of the agreements entered between Sri Lanka and Luxembourg for
avoidance of the double taxation and prevention of evasion of tax on the income.

Sri Lanka and Luxembourg have entered into an agreement to avoid double taxation on 31-01-
2013, and both countries are members of the Inclusive Framework of the Base Erosion and Profit
Shifting (BEPS) Project. The members of this project should implement at least the minimum
standards of the G-20 OECD BEPS Action Reports. The tax officers of Luxembourg have
submitted a few amendments to the aforementioned agreement in order to comply with the
specified requirements. After studying these amendments, the tax officers of this country have
given their consent, and accordingly, an amended agreement has been drafted. The clearance of
the Attorney General and the observations of the Ministry of Foreign Affairs, Foreign
Employment, and Tourism have been obtained for the drafted agreement. Accordingly, the
Cabinet of Ministers has approved the proposal presented by His Excellency, the President, in his
capacity as Minister of Finance, Planning, and Economic Development, to sign the protocol of
the amended agreement for the avoidance of double taxation and prevention of tax evasion on
income between the Democratic Socialist Republic of Sri Lanka and the Government of the Grand
Duchy of Luxembourg.

03. Termination of the process of issuing licenses for the operation of terrestrial analogue
television channels ( Analogue Terrestrial System)

At present, 24 television channels, including 5 state-owned media channels, are operating in the
country using licenses issued to 16 institutions to operate channels under the existing terrestrial
analogue television technology in Sri Lanka. Currently, television channels are operating using
the maximum capacity of the frequency spectrum, and the Ministry of Mass Media initiated the
Digital Non-territorial Television Broadcasting Project in the year 2025 to implement a single
digital terrestrial broadcasting system with the objective of providing a high-quality digital
experience to television viewers under modern technology instead of the 46 old terrestrial
analogue television systems. An agreement has been reached between the Government of Sri
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Lanka and the Government of Japan for this purpose, and the project is scheduled to be completed
in the year 2029 since the old terrestrial analogue television system is due to be completely shut
down two years after the completion of the project. Therefore, it has been observed that further
licensing is not effective. Accordingly, the Cabinet of Ministers has approved the joint proposal
presented by the Minister of Health and Mass Media and His Excellency, the President, in his
capacity as the Minister of Digital Economy , to terminate the issuance of licenses for the
operation of terrestrial analogue television channels by the Minister of Health and Mass Media
with immediate effect and to allocate frequencies from the frequency spectrum for the terrestrial
operation of television channels by the Telecommunications Regulatory Commission of Sri
Lanka.

04. Signing of an agreement on mutual recognition of driving licenses between Italy and Sri
Lanka

A bilateral agreement on the mutual recognition of driving licenses between the Democratic
Socialist Republic of Sri Lanka and the Italian People's Government was entered into in the year
2011, and the validity of that agreement expired in the year 2021. An agreement has been reached
between the two parties for the updating of the said agreement , including technological
amendments and enforcement. Sri Lankans who have resided in Italy for less than six years and
who hold a valid Sri Lankan driving license before obtaining Italian citizenship will be able to
obtain an Italian driving license by converting their driving licenses, and Italian nationals residing
in Sri Lanka will be able to have their Italian driving licenses enforced as Sri Lankan driving
licenses, as per the provisions of the said agreement. Accordingly, the Cabinet of Ministers has
approved the proposal presented by the Minister of Transport, Highways, and Urban
Development to sign an agreement between the two parties regarding the mutual recognition of
driving licenses.

05. Inclusion of Si Lanka to the ‘Regional Comprehensive Economic Partnership (RCEP)’
agreement.

The 'Regional Comprehensive Economic Partnership (RCEP)' is a comprehensive free trade
agreement between 10 member countries of the Association of Southeast Asian Nations
(ASEAN) and five other regional countries that already have free trade agreements with ASEAN:
Australia, China, Japan, South Korea , and New Zealand. The agreement came into force on 01-
01-2022 , and it will be opened for accession by other prospective parties 18 months later, in July
2023. Under this agreement, steps must be taken by the parties to fully eliminate tariffs on 85%
to 90% of their tariff rates. Through accession to this agreement, Sri Lanka will be able to
diversify its exports and markets, as well as strengthen its participation in regional and global
supply chains. Accordingly, Sri Lanka submitted a letter of intent to join the aforementioned
agreement on 28-06-2023. An initial questionnaire has been issued to several countries , including
Sri Lanka, on 24-10-2025, to collect basic information to evaluate the applicants' compliance with
all of the provisions and rules stipulated in the agreement and their willingness to provide
commercially meaningful access in line with the objectives of the agreement. The questionnaire
must be completed before 25-01-2026. Accordingly, the Cabinet of Ministers has approved the
proposal presented by the Minister of Trade, Commercial, Food Protection, and Cooperative
Development for Sri Lanka's participation in the Regional Comprehensive Economic Partnership
(RCEP) and for the completion and submission of the initial questionnaire provided to Sri Lanka
as necessary.



06. Award of the contract for the widening and upgrading of the section from km 2+900
to km 3+736 of the William Gopallawa Mawatha, kandy to four lane standard.

The section of William Gopallawa Mawatha in Kandy, which falls under the purview of the Road
Development Authority, from km 2+900 to km 3+736, is a vital road corridor that facilitates daily
access for commuters, and its improvement is essential to enhance urban traffic, reduce traffic
congestion, and help meet the growing transport needs of the area. Accordingly, bids have been
invited following the National Competitive Procurement Procedure for the widening and
improvement of the said road section to four-lane standard. Five bidders have submitted bids for
that purpose. Consequently, the Cabinet of Ministers has approved the proposal presented by the
Minister of Transport, Highways, and Urban Development to award the aforementioned contract,
amounting to Rs. 696.75 million (without VAT), to M/s Maga Engineering (Pvt) Ltd, the lowest
responsive bidder, based on the recommendations of the high-level standard procurement
committee.

07. Procurement of 3,000,000 inactivated doses 0.5 ml/1 ml of rabies vaccine (human
use)

International competitive bidding has been invited for the procurement of 3,000,000 inactivated
doses of 0.5 ml/1 ml of rabies vaccine (for human use) for the prevention of rabies. Four (4) bids
have been received for that purpose. Accordingly, the Cabinet of Ministers has approved the
proposal presented by the Minister of Health and Mass Media to award the aforementioned
procurement, amounting to Rs. 360 million (without VAT), to Citihealth Imports (Pvt) Ltd:
(Manufacturer: Serum Institute of India (Pvt) Ltd), based on the recommendations of the high-
level standard procurement committee and the Procurement Appeal Board.

08.  Carrying out the remaining development work at the Kelaniya Vidyalankara
International Buddhist Conference Hall

The Vidyalankara International Buddhist Conference Hall has been constructed as a sponsorship
contribution by the government for the national, religious, social, and educational mission carried
out by the Vidyalankara Pirivena in this country. Approval has been granted at the cabinet meeting
held on 23-06-2025 to allocate an amount of Rs. 137.11 million for the year 2025 to restore the
electrical system of the said building. The restoration of the electrical system is currently being
completed by the Central Engineering Consultancy Bureau using the aforementioned money, and
it has been reported that there is a balance of the provisions allocated for that work. Accordingly,
the Cabinet of Ministers has approved the proposal presented by the Minister of Buddhism,
Religious, and Cultural Affairs to complete all other essential components of the said building,
including the fire protection system, air conditioning system, construction of a security fence,
etc., within this year, managing the remaining provisions.

09.  Construction of Norochcholei — Wariyapola transmission line and Wariyapola
switch yard.

Several transmission development projects have been recognized within the long - term
transmission plan 2025 — 2034 prepared by the Ceylon Electricity board and, they are to be
operated according to the priority basis. Norochcholei — Wariyapola transmission development
project is recognized as a priority project to be executed for utilizing renewable energy sources
within Wayamba / North Western region. It has been estimated that more than 750 mega watt
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renewable energy protential is abailable within north western region and this proposed
transmission development project aims at establishing a main transmission network to facilitate
for consolidating the fluctuating renewable energy sources existing within the region to the main
national grid and to reduce surcharge congestion within the transmission network by transmitting
the stock electricity generation in the surrounding Puttlam. The construction under the proposed
project is estimated as a cost of rupees 24.06 billion while the Department of Nation Policy
Planning has recommended the execution of the project within the mid term budget. It is expected
to obtain the required funding for the project from the Asian Infrastructure Facilities Investment
Bank. Accordingly, the Cabinet of Ministers granted approval for the proposal submitted by the
Minister of Energy to execute the Norochcholei — Wariyapola Transmission Development Project
and take further measures for obtaining the required funds from the Asian Infrastructure Facilities
Investment Bank.

10.  Submission of revised orders for Registration of Medicinal Drugs (charges) No. 02
of 2017 to the Parliament for its concurrence.

The National Pharmaceutical Drugs Regulation Authority Act No. 5 of 2015 has enabled the
subject Minister to formulate orders for providing rules and conditions pertaining to the method
of registering a medicinal drug, medical appliance or a limited product, rules and conditions for
such registration and issuance of licenses. The requirement of revision of Pharmaceutical Drugs
Registration (charges) Regulations has been recognized fue to reasons such as changes in the
economic and financial values occurred within Sri Lanka after the year 2019, introduction of new
technological and research methods, expansion of regulation services spectrum, maintaining the
transparency of the Nation Pharmaceutical Drugr Regulation Authority, and sustenance of
international equality status. Therefore, measures have been taken to publish amended regulations
by the extraordinary gazette notification No. 2452 / 39 dated 04.09.2025 further revising the
Pharmaceutical Drugs Registration (charges) Regulation No. 02 of 2017 published in the
extraordinary gazette notification No. 2023 / 30 dated 14.06.2017. Accordingly, the Cabinet of
Ministers granted approval to the resolution furnished by the Minister of Health and Mass Media
to submit the revised order as per the National Pharmaceutical Drugs Regulatory Authority No.
5 of 2015 to the Parliament for its concurrence.

11. Granting relief to fifteen (15) employees of Karbul Lanka Private Limited,
Thulhiriya and those who have not obtained compensation at Thulhiriya and Pugoda
weaving mills that had belong to the National Weaving Corporation.

Measures have been taken to pay compensation and other statutory allowances to employees who
were prejudiced due to closure of Kabul Lanka Pvt. Ltd of Thulhiriya whereas 15 employees
who had not been compensated likewise has forwarded an appeal for compensation. Additionally,
compensation has been granted to 1,656 employees by now as per the approval issued at the
meeting of the Cabinet of Ministers on 26.05.2025 for granting compensation to employees
worked at Thulhiriya and Pugoda weaving mills belonged to the National Weaving Corporation
and lost their employment in 1978. Another 169 employees who had not applied for compensation
at the initial stage have submitted their applications by now. Accordingly, the Cabinet of Ministers
granted approval to the resolution forwarded by the Minister of Labour to pay compensation to
the 15 employees employed at Karbul Lanka Private Limited, Thulhiriya as well as another 169
employees who worked at the Thulhiriya and Pugoda weaving mills and lost their employment.
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12.  Amendment of Colombo Port City Economic Commission Act No. 11 of 2021.

Approval of the Cabinet of Ministers was granted at their meetings held on the dates of 07.07.2025
and 13.10.2025 in order to amend the Colombo Port City Economic Commission Act No. 11 of
2021 adding the amendments for concurrence of encouraging taxes and strengthening the
supervision as well as institutional restructuring. Accordingly, clearance of the Attorney General
has been granted for the draft bill prepared by the Legal Draftsmen. The Cabinet of Ministers
therefore, granted approval to the resolution furnished by the Hon. President in his capacity as the
Minister of Finance, Plan Implementation and Economic Development to publish the
aforementioned draft bill in the government gazette notification and forward the same to the
concurrence of the Parliament.

13.  Submission of the extraordinary gazette notifications published in relation to gem
industry to the Parliament for its concurrence.

The Cabinet of Ministers granted approval to the resolution furnished by the Hon. President in
his capacity as the Minister of Finance, Plan Implementation and Economic Development to
forward the relevant orders / regulations published in the following gazette notifications enabling
promotion of the gem industry in Sri Lanka:

e The order imposed under section 6 of the Value Added Tax Act No. 14 of 2002
published by the extraordinary gazette notification No. 2461/43 dated 07.11.2025,
enabling the value added tax on a value based on the weight for genuine gem stones /
semi — genuine gem stones imported,;

e The revenue security order — No. 04 / 2025 imposed under provisions of the Revenue
Security Act No. 19 of 1062 published by the extraordinary gazette notification No.
2461/40 dated 07.11.2025, to create new national sub division customs codes for
genuine gem stones / semi — genuine gem stones respectively enabling the value added
tax on a value based on the weight for genuine gem stones / semi — genuine gem stones
imported,

e The order issued under section 3 of Ports and Airport Development Tax Act No. 18 of
2011 published by the extraordinary gazette notification No. 2461/44 dated
07.11.2025 enabling further continuation of the new national sub division customs
codes newly created as mentioned above relevant to release granted at present from
the ports and airport development tax.
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In the event of any inconsistency between the Tamil and English translations of this document, the
Sinhala text shall prevail.



