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Cabinet Decisions taken at the Cabinet Meeting held on 26-01-2026 

01. Issuance of new circulars and instructions regardi9ng the methods of implementing 

development projects and human resource utilization 

It is essential to implement development projects without any delay to achieve development 

targets in Sri Lanka. Furthermore, the provision of human and physical resources systematically, 

as well as the management of the aforementioned resources efficiently and effectively, should 

also be performed. It has been recognized that the provisions of the circulars currently in effect 

should be updated to fulfill the primary objectives, such as ensuring the effective implementation 

of government projects, obtaining the optimum benefits for capital expenditure, and ensuring that 

the expected benefits of the programs and projects implemented with government investments 

are delivered to the public in a timely manner. Accordingly, the Cabinet of Ministers has approved 

the proposal presented by His Excellency, the President, in his capacity as the Minister of Finance, 

Planning, and Economic Development to repeal Management Services Circular No. 01/2019 , 

dated 15-03-2019, issued regarding the implementation of development projects, and to issue a 

new management services circular including updated provisions instead. 

 

02. Memorandum of Understanding between Sri Lanka and Romania on the cooperation in the 

Labour Field. 

Romania, a country that maintains long-term and cooperative diplomatic relationships with Sri 

Lanka for several decades in various fields, has become an increasingly popular destination 

among Sri Lankan skilled and semi-skilled Labour categories, especially in the fields of 

construction, manufacturing, hospitality, and services sectors. At present, the recruitment of Sri 

Lankan workers to Romania is carried out by licensed private employment agencies under the 

supervision of the Sri Lanka Foreign Employment Bureau. However, since both parties have 

recognized the appropriability of establishing a more organized and sustainable recruitment 

method due to increasing of labour demand, the Cabinet of Ministers has approved the proposal 

presented by the Minister of Foreign Affairs, Foreign Employment, and Tourism to enter into a 

Memorandum of Understanding between the Government of the Democratic Socialist Republic 

of Sri Lanka and the Government of Romania regarding cooperation in the field of the labour 

sector with the following objectives. 

 

• Establishment of proper mechanism for recruitment and management of workers. 

• Promotion of ethical and transparent recruitment practices. 

• Protection of rights and welfare of the migrant workers. 

• Facilitation of regular discussions between the formal and relevant authorities of 

both countries. 

• Improvement of technical cooperation, skills recognition, and capacity building 

in the labour sector. 
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03. Providing of farms implemented under the Sri Lanka Mahaweli Authority to the farmers 

on lease basis for cultivation. 

Approval has been granted by the cabinet of ministers on 05-12-2022 to be engaged by private 

investors on a long-term lease basis or the Public-Private Partnership method for farm 

management with the objective of increasing the productivity of 17 farms under the Sri Lanka 

Mahaweli Authority that perform the function of production of seed paddy, production of seed of 

supplementary crops and animal production. However, according to the policy of the present 

government, it has been planned to join the farming community of the Mahaweli zones for the 

development of these farms, keeping the ownership of the lands with the Sri Lanka Mahaweli 

Authority, with the objective of maintaining continuous farm development, converting the farms 

into profitable economic units, fulfilling the national seed paddy requirement, providing a higher 

contribution to national productivity, attracting divisional young agricultural-entrepreneurs to 

agriculture, and improving the living standards of the community in the Mahaweli zones. 

Accordingly, the Cabinet of Ministers has approved the proposal presented by the Minister of 

Agriculture, Live Stock, Land and, Irrigation to take steps as follows. 

• Leasing out on a seasonal basis through auction and contractual agreement, irrigated 

lands of the Mahaweli farm to the agricultural entrepreneurs / farmers in the Mahaweli 

zones for the seed paddy production.  

• Leasing out, on a seasonal basis through auction and contractual agreement, developed 

/ undeveloped but cultivable / under developed high land areas of Mahaweli Farm to 

farmer in the Mahaweli Zonal area for the cultivation of supplementary crops and for 

supplementary crop seed production.  

• Animal production units that are not maintained properly and have not generated 

profits for 3 years or more will be provided to the entrepreneurs/farmers for a 

maximum of 3 years under a proper leasing system. 

• Underdeveloped land bearing permanent crops and lands bearing permanent crops that 

have not yielded any potential harvest / income for 5 years or more shall subdivided 

based on appropriate and accurate measurements and provided to the farming 

community of the relevant Mahaweli zones under a female leasing method after 

assessing the value of the portion in terms of the potential yield of the crop and the 

maximum income that can be obtained. 

 

04. Amendment of the circulars issued as per the provisions of the Crown Land Ordinance and 

the Land Development Ordinance according to current requirements 

The provisions of the Crown Land Ordinance, compiled in the year 1947 are followed for the 

disposal of government lands through long-term leases, while the provisions of the Land 

Development Ordinance, compiled in the year 1935 are followed for the disposal of the lands 

allocated for the middle class, as well as for the issuance and transfer of the grant papers. The 

aforementioned ordinances have been amended from time to time while maintaining their legal 

aspects, and circulars have also been issued in this regard. However, the requirement to update 

the procedures followed in allocating government lands on long-term leases, as well as the 

issuance and transfer of the grant papers for the lands, calculation of taxes, and charging of 

assessment fees, has been recognized in a manner appropriate to the present. Furthermore, the 



3 
 

creation of an easier and simpler procedure is essential to encourage investors in attracting local 

and foreign investments by removing the unnecessary delays caused by circulars. Accordingly, 

the Cabinet of Ministers has approved the proposal presented by the Minister of Agriculture, 

Livestock, Land, and Irrigation to appoint an Expert Committee under the chairmanship of the 

Secretary to the Ministry of Agriculture, Livestock, Land, and Irrigation to obtain 

recommendations for the amendment of the circulars issued by the Land Commissioner General 

under the provisions of the aforementioned ordinances according to the current requirements. 

05. Disposal of 09 portions of land located both sides of the Diyawanna Oya adjacent to the 

Waters Edge Hotel, Battaramulla on lease basis for the implementation of recreational 

development projects. 

Sri Lanka Land Development Corporation has planned and implemented a Flood Prevention 

Development Project in Colombo, including the Diyawanna Oya wetland zone in Battaramulla. 

Under the aforementioned project, the drainage development works have been completed in the 

area around Waters Edge Hotel, Battaramulla. Accordingly, the Urban Development Project has 

planned to implement 'Frolic Island Recreational Hub,' utilizing the land on both sides of 

Diyawanna Oya for public entertainment. The aforementioned project has been announced in the 

year 2024 under the Kaduwela Urban Development Plan. Accordingly, nine plots of land with a 

total extent of 13.57 acres have been identified to implement the proposed project. Accordingly, 

the Cabinet of Ministers has approved the proposal presented by the Minister of Transport, 

Highways, and Urban Development to call for investment proposals for the disposal of the said 

portions of land to the appropriate investors on a lease basis adhering to the Government 

Procurement Guidelines and following the International Competitive Procurement Procedure to 

implement the projects with entertainment activities. 

06.  Calling for investment proposals for the disposal of a portion of land on Baladaksha 

Mawatha, Colombo 03, owned by the Urban Development Authority on a 99-year lease 

basis.  

It has been proposed to dispose a portion land with the extent of 0.42 hectares on Baladaksha 

Mawatha, Colombo 03, owned by the Urban Development Authority on a 99-year lease basis as 

a free grant under the section 6(I) of the Crown Land Ordinance for a suitable development 

purpose. According to the Bere Wewa Development Regulation Plan for the Bere Wewa-related 

area, since the aforementioned land is located within the mixed development area, the special 

committee appointed by the Cabinet of Ministers for the recommendation of the lands belonging 

to the Urban Development Authority that are still not used for suitable development purposes has 

recommended utilizing said land to implement a mixed development project. Accordingly, the 

Cabinet of Ministers has approved the proposal presented by the Minister of Transport, Highways, 

and Urban Development to call for investment proposals for the disposal of the said portions of 

land to the appropriate investor on a long-term 99-year lease basis to implement the tallest mixed 

development project, adhering to the Government Procurement Guidelines and following the 

International Competitive Procurement Procedure to implement the tallest mixed development 

plan.   
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07. Signing of the Implementation Agreement in respect of the grant provided by the 

International Bank for Reconstruction and Development for the preparation of the 

proposed Sri Lanka Ports and Logistic Development Project  

 

Approval has been granted by the cabinet of ministers on 27-10-2025 to sign for the grant 

agreement for obtaining US$ 03 million grant from the International Bank for Reconstruction and 

Development to prepare ‘Sri Lanka Ports and Logistics Development Project’. Accordingly, the 

Secretary to the Ministry of Finance, Planning, and Economic Development has signed for the 

aforementioned agreement on 31-10-2025. According to the provisions of the aforementioned 

agreement, an implementation agreement should be entered into between the International Bank 

for Reconstruction and Development and the Sri Lanka Ports Authority.  Furthermore, a Project 

Management Unit should also be established to provide support and monitor the operational, 

technical, social, environmental, procurement, and financial management activities. Accordingly, 

the Cabinet of Ministers has approved the proposal presented by the Minister of Ports and Civil 

Aviation to sign the proposed implementation agreement between both parties and to establish 

the Project Management Unit thereafter.  

 

08. Obtaining funds from the Korean Import and Export Bank to conduct a feasibility study 

regarding the reestablishment of Matara General Hospital at Kaburugamuwa 

Approval has been granted by the cabinet of ministers on 09-04-2019 to implement the 'Medical 

Equipment Division Development Loan Project' under the concessional financial facility through 

the Economic Development Cooperation Fund of the Korean Export-Import Bank, with the 

objective of improving the diagnostic and treatment possibilities through the purchase of essential 

medical equipment for health care institutions across the island. However, considering the 

practical problematic circumstances into account, both parties entered into an agreement at the 

review on Economic Development Co-operation Fund of the Korean Export –Import Bank held 

in Colombo on 26th and 27th of June 2025 about the appropriateness of cancelling the said project, 

the requirement of implementing optional projects with intense impact relevant to the current 

national health requirements. Accordingly, the Cabinet of Ministers has approved the proposal 

presented by the Minister of Health and Mass Media to cancel the previously approved ‘Medical 

Equipment Division Development Loan Project’ formally and to take further steps to obtain 

necessary funds from the Korean Export- Import Bank for conducting a feasibility study for 

reestablishment of Matara General Hospital at Kaburugamuwa according to the Comprehensive 

plan for Matara Urban Development.  

 

09. Procedure for approving and implementation of projects in the year 2026 under the national 

movement ‘Prajashakthi’ for the eradication of poverty. 

The government has decided to implement 'Prajashakti,' the national movement for the 

eradication of poverty, from the year 2026 to achieve the target of reducing multidimensional 

poverty by 5 units by 2030 compared to 2025. Accordingly, project proposals obtained through 

the Community Development Societies under six main fields, i.e., social environment, food 

security, human resource development, protection, production economy, and supply chain and 

access, are planned to be implemented with the recommendations of the Divisional Coordination 
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Committees and District Coordination Committees. Rs. 25 billion has been allocated by the 2026 

budget to implement the identified projects. Out of that provision, it is expected to use 23 billion 

to implement district-level projects, and the remaining provision of 2 billion will be utilized for 

national-level medium-scale projects and for training and research purposes. Accordingly, the 

Cabinet of Ministers has approved the proposal presented by the Minister of Rural Development, 

Social Security, and Community Empowerment to follow the guidelines jointly prepared by the 

Ministry of Rural Development, Social Security, and Community Empowerment and the 

Department of National Planning, enabling the approval procedure to be done efficiently. 

 

10. Procurement of Automated Spectrum Management System – ASMS) for the Sri Lanka 

Telecommunications Regulatory Commission 

The Telecommunications Regulatory Commission of Sri Lanka has been using the SPECTRAplus 

frequency management system as the main tool for national frequency management operations since 2001.  

However, it has been recognized that the system, which has been existence for more than two decades, is 

insufficient to meet the current technical, regulatory and operational challenges as well as to meet the 

needs of the developing telephone and data communication sector in Sri Lanka.  Therefore, the Sri Lanka 

Telecommunications Regulatory Commission has decided to purchase a fully automated modern 

frequency management system that will strengthen national frequency administration, enhance operational 

efficiency, ensure regulatory compliance, and facilitate integration with modern monitoring systems and 

digital services provided to the public. Accordingly, the Cabinet of Ministers has approved the proposal 

presented by His Excellency, the President, in his capacity as the Minister of Digital Economy, to take 

further action to purchase a fully automated modern frequency management system following the 

international competitive procurement procedure. 

11. Calling of investment proposals to give away a plot of land in Donne subway, Nuwara Eliya, 

adjoining the Gregory Lake for maintaining a Theme Park arresting tourist attraction. 

The special committee appointed by the Cabinet of Ministers to recommend appropriate development 

activities for unutilized lands that belong to the Urban Development Authority has recommended that the 

plot of land in extent of 10 acres, 03 roods and 28.04 perches belong to the Urban Development Authority 

adjoining the Gregory Lake in Donne Subway, Nuwara Eliya for a recreation project that attract foreign 

tourists. Accordingly, the Cabinet of Ministers granted approval to the proposal forwarded by the Minister 

of Transport, Highways and Urban development to invite investment proposals following international 

competitive procurement methodology so that the said plot of land can be disposed / given away to a 

prospective investor for a period of 50 years to execute the proposed project.  

12. Implementation of Aawarankaal – Thondamnaaru (B – 033) highway renovation project. 

Bids have been called following national competitive bid calling methodology to renovate the 

Aawarankaal – Thondamnaaru (B – 033) highway with the objective of easing the access to socio – 

economic centres and other main facilities, accomplishing transport requirements that is swelling within 

the area and providing remedies to traffic congestion. Eight (08) bids have been received in the regard. 

Subsequent to evaluating those bids, and based on the recommendations submitted by the higher - level 

standing procurement committee, the Cabinet of Ministers granted approval to the resolution furnished by 

the Minister of Transport, Highways and Urban Development to award the relevant contract to M/s Nem 

Construction (Pvt.) Ltd. who is the minimum substantially responsive bidder. 
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13. Implementation of a project to add value to Rock Phosphate that is excavated by Lanka 

Phosphate Company.  

Approval of the Cabinet of Ministers was granted at their meeting held on 04.08.2025 to call for 

aspirations from suitable investors to execute a value – added project under the public – private 

partnership for rock phosphate that is excavated by Lanka Phosphate Company. Aspirations have 

been called as per the said decision of the Cabinet of Ministers and 14 aspirations have been 

received in the regard. The Cabinet of Ministers granted approval to the resolution furnished by 

the Minister of Industries and Entrepreneurship Development to invite project proposals from the 

eligible investors selected subsequent to evaluation of those aspirations. 

14. Implementation of the plan to restore Calido Coastal Belt of Kaluthara, its lagoon and river 

delta of Kalu Ganga. 

Due to the action to removal of the sand dune of the Calido Coastal Belt in the Kalu Ganga river 

delta from the point directly facing the river to control the devastating flood situation experienced 

in the year of 2017, the sand dune has totally been washed away and the adjoining coastal area of 

approximately 2.5 kilo meters have been exposed to extreme coastal erosion and the river delta 

of Kalu Ganga has not yet been naturally stabilized. Under such circumstances, a severe coastal 

erosion is experienced in the North Kaluthara coastal belt causing considerable damage to the 

tourism industry and the infrastructure facilities in the area. Furthermore, lagoon fisheries issues 

and environmental issues have erupted due to stagnated water in Kaluthara lagoon, pollution and 

stagnation of debries in the lagoon. Therefore, as a long – lasting remedy for those issues, a formal 

research has been performed by the Department of Coastal Conservation and the Department of 

Coastal Resources Management consulting relevant parties to launch a project planned to direct 

Kalu Ganga to its former route which is to the south across a channel opened through the sand 

dune that has been collected south of the Kalu Ganga river delta. The Cabinet of Ministers granted 

approval to the proposal submitted by the Minister of Environment to implement the said project 

through Sri Lanka Land Development Corporation. 

15.  Submission of Motor Traffic (temporary extension of the validity period of the driving 

licenses) Regulations No. 04 of 2025 to the concurrence of the Parliament. 

The public had to encounter hardships of renew driving licenses on time / date due to the heavy 

damages caused to the general day today public life as a result of the unfavourable climatic 

condition experienced in the island in November 2025. Further to that, issuance and renewal 

service of driving licenses could not be continued due to technical faults occurred in the computer 

system related to driving license issuance of the Department of Motor Traffic during that period. 

Therefore, in order to circumvent any default impact to the road security and those using the 

roads, the extraordinary gazette notification No.2467 / 52 dated 17.12.2025 has been published 

as Motor Traffic (temporary extension of the validity period of the driving licenses) Regulations 

No. 04 of 2025 to extend the valid period of driving licenses that were to be expired by a month 

from 25.11.2025 to 24.12.2025. Accordingly, the Cabinet of Ministers granted their concurrence 

to the proposal submitted by the Minister of Transport, Highways and Urban Development to 

forward the orders as per the provisions of the Motor Traffic Act (203th Authority) to the 

Parliament for its consent. 
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16. Introduction of new laws and amendments applicable to the subject of women and 

children’s affairs. 

It has been planned to introduce several new laws during the year 2026 pertaining to the subject 

area under the Ministry of Women’s and Children’s Affairs and revise several laws. Accordingly, 

the Cabinet of Ministers granted approval to the proposal furnished by the Minister of Women’s 

and Children’s Affairs to introduce the following new laws and revise the existing laws. 

• Introduction of a new law that caters cyber - crimes against children. 

• Introduction of a new act named ‘Child Rights Act’ in consistent with the Child 

Convention of the United Nations. 

• Repealing the Domestic Violence Prevention Act No. 34 of 2005, introduction of a 

new act in its place 

• Formulating a new law for foster parenting protection 

• Amending the Children and Young Persons Ordinance No. 48 of 1939 

• Amendment of Adoption of Children Ordinance No. 24 of 1941 

• Amendment of the National Child Protection Authority Act No. 50 of 1998 

17. Appointment to the post of Director General of the Department of Industrial Education and 

Training 

The post of Director General of the Department of Industrial Education and Training is vacant 

now. Therefore, the Cabinet of Ministers granted approval to the resolution furnished by the Hon. 

Prime Minister in her office as the Minister of Education, Higher Education and Vocational 

Education to appoint Mrs. Dilki Wathsala Marambage, who is a class I officer in Sri Lanka 

Administrative Service working as the Director (Administration) of the Department of 

Agriculture at present on full time basis. 

18. Submission of the order prepared under Revenue Protection Act No. 19 of 1962 and 

regulations prepared under Special Commodity Levy Act No. 48 of 2007 to the Parliament. 

The Cabinet of Ministers granted approval to the resolution furnished by the Hon. President in 

his capacity as the Minister of Finance, Plan Implementation and Economic Development to 

furnish the order / regulations prepared under Revenue Protection Act No. 19 of 1962 and under 

Special Commodity Levy Act No. 48 of 2007 to the Parliament which were already published in 

extraordinary gazette notifications. 

• The revenue protection order No. 05 / 2025 prepared under the provisions of the 

Revenue Protection Act No. 19 of 1962 and published in the extraordinary gazette No. 

2464 / 15 of 25.11.2025 for revising the 20% levy declared for the hybrid category 

Mandarin fruit as either 20% of customs duty or Rs. 60/- per kilo gram. 

 

• Continue with the special commodity levy further for potatoes and Bombay onions 

and the regulation imposed under the provisions of Special Commodity Levy Act No. 

48 of 2007 which is published in the extraordinary gazette notification No. 2464 / 14 

of 25.11.2025 so that the special commodity levy imposed for import of the fruit 

species of hybrid category mandarin can be repealed. 
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• Regulation imposed under the Special Commodity Levy Act No. 48 of 2007 published 

in the extraordinary gazette notification No. 2465 / 16 dated 04.12.2025 so that the 

special commodity levy will not be imposed upon donations received to the country 

under the project to facilitate the individuals exposed for restoring from impact of 

Ditwah cyclone.                                                                                   

 

• The regulation imposed under the special commodity levy No. 48 of 2007 imposed by 

the extraordinary gazette notification No. 2469 / 12 published on 31.12.2025 for 

maintaining tax amounts for 62 commodities imposed up to 31.12.2026 and the 

regulation imposed by the extraordinary gazette notification No. 2469 / 12 of 

31.12.2025 under the special commodity levy No. 48 of 2007 for providing tax relief 

for dates received as donations and grants for the Ramzan festive season. 

 

***** 

In the event of any inconsistency between the Tamil and English translations of this document, 

the Sinhala text shall prevail. 


